
 

 
  

 

    

         

   
 

 

  

                                                 
  

  
    

   

   
  

  
 

O L A OFFICE OF THE LEGISLATIVE AUDITOR 
STATE OF MINNESOTA  • James Nobles, Legislative Auditor 

Report on Internal Controls Over Financial Reporting  
and on Compliance and Other Matters 

Representative Sondra Erickson, Chair 
Legislative Audit Commission 

Members of the Legislative Audit Commission 

Ms. Michele Kelm-Helgen, Chair 
Minnesota Sports Facilities Authority 

Members of the Minnesota Sports Facilities Authority  

Mr. Ted Mondale, CEO/Executive Director 
Minnesota Sports Facilities Authority 

We have audited the basic financial statements of the Minnesota Sports Facilities Authority, as 
of and for the year ended December 31, 2015, and have issued our report thereon dated June 28, 
2016.1  The statement of net position, statement of revenues, expenses and changes in net 
position, statement of cash flows, and the related notes to the financial statements, collectively 
comprise the authority’s basic financial statements.  We conducted our audit in accordance with 
the auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. 

Internal Controls Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the authority’s 
internal controls over financial reporting to determine the audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of the authority’s internal controls. 
Accordingly, we do not express an opinion on the effectiveness of the authority’s internal 
controls. 

Our consideration of internal controls was for the limited purpose described in the preceding 
paragraph and was not designed to identify all deficiencies in internal controls that might be 
material weaknesses or significant deficiencies.2  Given these limitations, we did not identify any 
deficiencies in internal controls that we consider material weaknesses.  However, material 
weaknesses may exist that have not been identified.  

1 Our audit report on the financial statements was included in the authority’s comprehensive annual financial report. 
Access to the report is available at the following website: www.msfa.com. 
2 A deficiency in internal controls exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis.  A material weakness is a deficiency, or a combination of deficiencies, in internal 
controls such that there is a reasonable possibility that a material misstatement of the authority’s financial statements 
will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal controls that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 
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Compliaance and Otther Matterss 

As part oof obtaining rreasonable aassurance abbout whetherr the authoritty’s financiaal statementss are 
free fromm material misstatement, we performmed tests of itts compliancce with certaain provisionns of 
laws, reggulations, conntracts, and grant agreemments, noncoompliance wwith which coould have a 
direct andd material efffect on the ddeterminatioon of financiial statementt amounts.  HHowever, 
providingg an opinionn on compliaance with thoose provisionns was not anan objective oof our audit and, 
accordinggly, we do nnot express suuch an opiniion. The ressults of our ttests discloseed no instancces 
of noncompliance or other matterrs that are reequired to bee reported unnder Governnment Auditinng 
Standardds. 

Purpose of this Repport 

The purppose of this rreport is soleely to describbe the scope of our testinng of internaal controls annd 
compliannce and the rresult of thatt testing, andd not to proviide an opinioon on the efffectiveness oof 
the authoority’s internnal controls oor on compliiance. This rreport is an iintegral partt of an audit 
performeed in accordaance with Goovernment AAuditing Stanndards in coonsidering thhe authority’ss 
internal ccontrols overr financial reeporting andd compliancee as part of oour financial statement a udit. 
Accordinngly, this commmunicationn is not suitaable for any other purposse. 

James R.. Nobles Ceciile M. Ferkuul, CPA, CISSA 
Legislativve Auditor Depputy Legislattive Auditor 

June 28, 2016 


