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Agency Background

Article V of the State Constitution established the Office of the Governor as part of the executive
branch of state government.  The Governor and Lieutenant Governor are elected jointly for a
four-year term, which begins the first Monday in January following the election.  Governor Arne
Carlson and Lieutenant Governor Joanne Benson were elected on November 8, 1994 and sworn
into office on January 9, 1995.  This was the second term for Governor Carlson.  Governor Jesse
Ventura and Lieutenant Governor Mae Schunk were elected on November 10, 1998 and sworn
into office on January 4, 1999.  The Office of the Governor received annual General Fund
appropriations of approximately $3.8 million for fiscal years 1998 and 1999.

Audit Scope and Conclusions

By Legislative Audit Commission policy, the Office of the Legislative Auditor audits the
constitutional offices twice during each term.  This audit focused on the financial activities
during the second half of the Governor Carlson administration.  Our audit scope included a
review of payroll, travel, rent, membership dues, supplies and equipment, and reimbursements
for use of the Governor's residence for the period from January 1, 1997, through December 31,
1998.

The audit found that the Office of the Governor designed and implemented internal controls to
provide reasonable assurance that payroll, travel, and supplies and equipment were properly
paid, authorized and recorded, and complied with applicable finance-related legal provisions.
However, we questioned $407 paid to certain employees who were reimbursed for meals they
were not eligible for.  We also found that the office did not always properly plan or document
out-of-state travel.  Finally, the office did not retain the events log identifying all public and non-
state functions at the Governor’s residence. Without such documentation, the office cannot
ensure it billed out all non-state events for the use of the Governor’s residence.

The audit also found that transition funds provided by Governor Carlson’s office and the
Department of Administration to Governor-elect Ventura were used appropriately and properly
recorded in the accounting system.  Donations solicited by Governor-elect Ventura were
subsequently determined to be unneeded and properly returned to the donors.

In a written response, a representative of former Governor Carlson indicated that they agreed
with the report’s findings.  They felt the issues identify certain policy concerns that should be
addressed for the benefit of future administrations.  In a separate response, the Governor Ventura
administration agreed to provide improved controls that will remedy the concerns identified.
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Chapter 1.  Introduction

Article V of the State Constitution established the Office of the Governor as part of the executive
branch of state government.  It operates under Minn. Stat. Chapter 4.  The Governor and
Lieutenant Governor are elected jointly for a four-year term that begins the first Monday in
January following the election.  Under the current administration, the Governor and Lieutenant
Governor share offices and support staff.  As chief executive, the Governor is responsible for the
general direction and supervision of the affairs of the state.  Specifically, the Governor is
responsible for administration of the executive branch of state government, development of
legislative proposals, and making various appointments.  The Lieutenant Governor's chief duty is
to assist the Governor in carrying out the executive branch functions.  The Governor has also
delegated other duties to the Lieutenant Governor.

Governor Arne Carlson and Lieutenant Governor Joanne Benson were elected on
November 8, 1994 and sworn into office on January 9, 1995.  This was the second term
for Governor Carlson.  Jesse Ventura and Mae Schunk were elected Governor and
Lieutenant Governor in November 1998 and took office on January 4, 1999.  Governor
Carlson and the Department of Administration provided transition funding for Governor-
elect Ventura.

The Office of the Governor funds its activities through General Fund appropriations.  The
Legislature appropriated $3,816,000 and $3,884,000 for fiscal years 1998 and 1999.  The
office also receives some receipts as reimbursements to the Governor's Residence User
Fund, as shown in Chapter 4.  In addition, the Governor utilized personnel of other state
agencies in special situations as discussed in Chapter 3.  Table 1-1 below includes
expenditures for fiscal year 1998 for the office.

Table 1-1
Office of the Governor

Expenditures Summarized by Type
Fiscal Year 1998

Expenditure Type     Amount   

Payroll $ 2,571,215
Rent 297,326
Membership Fees 166,750
Supplies and Equipment 151,449
Travel 114,375
Other Expenditures      248,674

Total Expenditures $ 3,549,789

Note 1: Amounts include financial activity for both the Governor and Lieutenant Governor.
Note 2: Approximately $266,000 of unexpended funds carried forward and was made  available in fiscal year 1999.

Source:  Expenditures recorded on the Minnesota Accounting and Procurement System (MAPS) for fiscal year 1998.
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By Legislative Audit Commission policy, the Office of the Legislative Auditor audits each of the
constitutional officers twice during each term.  This audit focused on the financial activities
during the last two calendar years of the Governor Carlson administration ending December 31,
1998.
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Chapter 2.  Payroll and Travel Expenditures

Chapter Conclusions

The Office of the Governor designed and implemented internal controls to
provide reasonable assurance that payroll and travel expenditures were
properly paid and recorded, and in compliance with the office’s compensation
plan and management’s authorization.  For the items tested, except for the
following findings, the office complied with its compensation plan and state
requirements.  We noted that the Governor’s Office inappropriately paid certain
employees for meals they were not eligible for.  In addition, office staff did not
complete the out-of-state travel authorization form in a timely manner and did
not properly document all circumstances surrounding their trip.

Payroll

The Office of the Governor employs 54 full-time employees.  The office has four separate
locations with 40 employees at the capitol, four employees at the Department of Administration,
seven employees at the Governor's residence, and three employees in Washington, D.C.  For
fiscal year 1998, the office disbursed about $2.6 million in payroll expenditures.  Minnesota
Statutes authorize a separate compensation plan for the Governor’s employees.  The plan
establishes three categories of positions:  support, professional, and managerial.  Each category
has individual salary ranges.  All employees covered by the plan serve in unclassified positions.
To achieve continuity between administrations, the accounting director is a classified employee
of the Department of Administration, but is paid from the Governor's appropriation.

Other employees worked for the Office of the Governor and were paid by various state agencies.
The office reported these expenditures to the Legislature annually, as required by Minnesota
Laws of 1997, Chapter 202, Article 1, Section 3.  Table 2-1 shows the personnel costs paid by
other state agencies to support the operations of the Governor's Office.  Additionally, the
Department of Public Safety provided security for the Governor and the residence.

Table 2-1
State of Minnesota

Governor’s Office Personnel Costs Paid by Other State Agencies
For the Fiscal Year Ended June 30, 1998

State Department Amount
Department of Health $38,492
Department of Human Services 38,492
Minnesota Planning 35,917
Administration (Plant Management)   34,615
Children, Families & Learning       1,322

Total $148,838

Source:  Office of the Governor's report to the commissioner of Finance for personnel costs paid by other state agencies.
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Travel

The Governor, Lieutenant Governor, and staff incur travel costs while conducting state business.
The out-of-state trips were generally for conferences, meetings in Washington, D.C. for issues
that affected Minnesota, and to promote economic development in Minnesota.  The office
documents the purpose and approval for out-of-state travel in advance of each trip.  The
employee compensation plan establishes criteria for when an employee is eligible to receive
reimbursement from the state.  The state reimbursed employees for travel costs such as
transportation, meals, lodging, and other miscellaneous costs.  The office directly paid for certain
travel costs associated with the trips, such as commercial transportation.

The office used the Department of Transportation's airplane and Central Motor Pool vehicles
when traveling within the state.  For out-of-state trips, the office generally used a local travel
agency to book its flights.  Table 2-2 shows the travel costs paid by the Governor's Office for
fiscal year 1998.

Table 2-2
Office of the Governor
Travel Expenditures

Fiscal Year Ended June 30, 1998

Description  Amount 
Out-of-State Travel $ 74,808
In-State Travel   29,961
Motor Pool Rentals      9,607

Total $114,376

Source:  Minnesota Accounting and Procurement System (MAPS).

In addition to these costs, the Governor and his staff accompanied other state agency staff on
trips where the state agency deemed the Governor's presence essential.  Such trips included
those for economic development and securing the state's bond rating, which were paid by the
Departments of Trade and Economic Development and Finance.  The state agency requesting the
Governor's attendance paid the costs of the trip out of its own appropriation.

Audit Objectives and Methodology

We focused on the following objectives during our audit of payroll and employee travel
expenses:

•• Did the Office of the Governor design and implement internal controls to provide
reasonable assurance that payroll and travel expenditures were properly paid and
recorded, and in compliance with the Office of the Governor compensation plan and
management’s authorization?

• Did payroll and travel expense transactions comply with the Governor’s Office
compensation plan and state regulations, and salaries established by the compensation
council?
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To meet these objectives, we interviewed staff from the Office of the Governor and the
Department of Administration to gain an understanding of the procedures for processing payroll
and travel claims. We performed analytical reviews of detailed payroll transactions and biweekly
balances and verified that hours were supported by authorized timesheets for hours worked and
leave taken. We compared the Governor and Lieutenant Governor’s salaries to the amounts
authorized by the compensation council and reviewed staff salary levels and pay increases for
compliance with the Governor’s Office compensation plan. We also tested employee travel
reimbursements for compliance with the plan.  Due to errors noted during initial travel tests, we
expanded our travel work to include all out-of-state travel expenditures.

Conclusions

Our audit found that the Office of the Governor designed and implemented internal
controls to provide reasonable assurance that payroll and travel expenditures were
properly paid and recorded, and in compliance with the office’s compensation plan and
management’s authorization.  For the items tested, except for the following
noncompliance observations, the office accurately paid its employees and complied with
its compensation plan and state requirements. Our review noted that the office paid
certain employees for meals they were not eligible for.  In addition, office staff did not
complete the out of state travel authorization form in a timely manner and did not
properly document all circumstances surrounding their trip.

1. The Office of the Governor reimbursed certain employees for meals they were not
eligible for.

The Office of the Governor improperly reimbursed certain employees for meals when attending
out-of-state conferences and seminars.  The office paid meal allowances when meals were
provided either by a seminar the employee attended or served on the employee’s airplane flight.
We also found instances where the office reimbursed employees for meals before the trip began
and after arrival home.  Our tests determined that a total of $407 was erroneously paid to
employees.  Governor Carlson repaid the amount, in question, on behalf of his staff.  The
following types of exceptions were noted:

• Employees attended out-of-state conferences and seminars that generally provided meals
to the participants.  The meals generally included breakfasts and lunches.  Occasionally,
the conference or seminar sponsored a formal dinner as part of the event.  We found that
employees received reimbursement for the cost of the meals already included in the
conference or seminar fee paid by the office.

• Staff used commercial airlines to attend out-of-state meetings or conferences.  Depending
on the flight time, the airlines generally provided meals during the flights.  We found that
employees received reimbursement for the cost of the meals provided during the airplane
flight.

• Employees received reimbursement for meals without being in travel status.  For
instance, we found one employee claimed breakfast and lunch reimbursement totaling
$18, but the employee’s flight did not depart from Minneapolis until 1:15 p.m.
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The state’s travel policy, which applies to all executive branch employees, states that employees
are not eligible for additional reimbursements for meals when the cost of commercial
transportation or the conference registration fee includes that meal.  Both the state’s travel policy
and the Governor’s compensation plan require that the employee must be in travel status in order
to claim reimbursement for meals.  Employees are not eligible for breakfast unless the employee
leaves home before 6:00 a.m., or for dinner unless the employee returns home after 7:00 p.m.
Further, the policy does not allow the employee to claim reimbursement for lunch unless the
employee is required to be more than 35 miles from their normal work station over the normal
noon meal period.

We noted that most of the overpayments occurred during fiscal year 1998, after personnel
changes occurred in the accounting staff assigned to the Governor’s office by the Department of
Administration.  Many employee expense reports for fiscal year 1997 originally contained some
of the same errors.  However, those travel expense forms showed numerous corrections made by
the either the employee’s supervisor or the accounting staff before processing the claim.  We did
not observe the same level of scrutiny and revisions by new accounting staff for fiscal year 1998.

Recommendation

• The Office of the Governor should follow applicable state travel policies and
its own compensation plan when reimbursing employees for meals.
Administrative staff should more thoroughly review employee expense reports
and compare them to travel itineraries and conference agendas to ensure staff
eligibility for meal reimbursements.

2. The Office of the Governor did not always sufficiently plan or document out of state
travel.

Office of the Governor staff incurred additional airfare costs due to untimely planning of out-of-
state trips.  In addition, the out-of-state travel authorization forms did not always contain
sufficient documentation about the trip to substantiate additional travel costs incurred.

• Office staff did not plan some out-of-state trips far enough in advance.  The state requires
that the agencies prepare out-of-state travel authorization forms at least ten days in
advance of the trip.  Our review noted that the office generally prepared those forms less
that one week in advance of the trip.  The failure to plan the trips in advance resulted in
significant increased airplane ticket charges.  We generally noted that trips planned at
least two weeks in advance cost about $300 to $400, while those planned less than one
week cost around $1,000.  We recognize that the nature of the Governor’s duties and
responsibilities does not always allow for sufficient advance planning.  The Governor or
his staff often made trips to Washington, D.C. at the direction of the federal government,
for such things as meetings or hearings.  The office could not reasonably anticipate these
trips.  However, the staff often attended conferences that were known well in advance
and should be better planned to reduce travel costs.

• Office staff did not adequately document the out-of-state travel authorization forms for
certain additional travel costs incurred.  The office allowed employees to mix business
and personal travel without ensuring that the state only paid for expenses that directly
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related to the business portion of the trip.  For instance, an employee attended a
conference in Las Vegas that ended at noon on Friday, but the employee did not return to
Minnesota until the next day.  The office paid the additional meals and lodging charges of
$128.  The out of state authorization form did not provide a cost/benefit analysis
justifying that the additional costs were due to a lower airfare on the following day.  Also,
if the extended stay was business related, the out of state authorization form did not
provide documentation to support it.

Office staff generally make their own travel arrangements.  Typically, lodging and meals are
reimbursed to the employee while airfare is directly paid by the office.  Out-of-state travel is
authorized by the Governor’s chief of staff and office manager, and forwarded to the
administrative services unit for payment.  The office incurred about $110,000 in out-of-state
travel costs during the two-year audit period.  The office could have saved a portion of these
travel costs by planning trips at least ten days in advance of the trip to take advantage of cheaper
airfares.

Recommendations

• The Office of the Governor should complete the out-of-state travel
authorization form at least ten days prior to the trip.  Office staff should plan
trips sufficiently in advance to take advantage of reduced airfares.

• The Office of the Governor should document events, such as employees
combining business and personal travel, and justify the cost-benefit of
incurring additional travel costs on the out-of-state travel authorization form.
The office should document an analysis of expenses to ensure no additional
costs are incurred as a result of personal travel.
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Chapter 3.  Administrative Expenditures

Chapter Conclusions

The Office of the Governor accurately paid and recorded rent based on
authorized lease agreements and memberships based on amounts invoiced by
various organizations.  The office designed and implemented internal controls
to provide reasonable assurance that supply and equipment transactions were
accurately paid and recorded in the accounting system and in compliance with
applicable procurement requirements and management’s authorization.  For
the items tested, the Governor’s Office accurately billed and deposited
reimbursements for the use of the Governor's residence.  However, the
residence did not retain documentation to ensure it billed out all non-state
events for the Residence User Fund.

In addition to salaries and travel expenses, the Governor’s Office incurred other administrative
costs for rent, department membership dues, and supplies and equipment.  Certain costs for
operating the Governor’s residence are reimbursed through the Governor's Residence User Fund.

Rent

The Governor's Office rented office space and equipment and also rented miscellaneous items
primarily used for functions at the Governor's residence.  For local operations, the office rented
space in the State Capitol and in the Administration Building.  It also rented space for its
Washington, D.C. office.  Table 3-1 shows the annual rent expenditures incurred by the
Governor's Office for fiscal year 1998.

Table 3-1
Office of the Governor

Summary of Rental Expenditures
For the Year Ended June 30, 1998

Description Amount

Rent – State-Owned Space $244,393
Rent – Washington D.C. Office 37,399
Miscellaneous Rental     15,534

Total $297,326

Source:  Minnesota Accounting and Procurement System (MAPS).
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Membership Fees

The Governor’s Office pays for national memberships that have a direct benefit to the state and
not just the Governor.  Membership in these organizations provides a forum for states to discuss
issues relating to shared resources and shared problems in an effort to jointly resolve the issues.
The Legislature appropriated funds to the Governor's Office for membership in the National
Governors Association and the Council of Great Lakes Governors.  In addition, the office funded
a third membership, in the Upper Mississippi River Basin Association, from its regular
appropriation.  The Office of the Governor paid $166,750 for national memberships, dues, and
fees during fiscal year 1998 as shown in Table 3-2.

Table 3-2
Office of the Governor

Summary of Membership Dues and Fees
For Fiscal Year 1998

Membership Organization Amount

National Governors Association $100,000
Upper Mississippi River Basin Association 35,000
Council of Great Lakes Governors 30,000
Other       1,750

Total $166,750

Source:  Minnesota Accounting and Procurement System (MAPS).

Supplies and Equipment

The Governor’s Office spent $151,449 for various supplies and equipment during the year ended
June 30, 1998.  The office purchased various office supplies, generally from the Central Stores
Division of the Department of Administration, to support office operations.  It also purchased
and shipped office supplies to the Washington, D.C. office.  In addition, the Governor's Office
purchased goods for the Governor's residence, such as supplies for cleaning and maintenance of
the residence.  Food and beverages were purchased for the Governor's family consumption and
for events held at the residence.  The Governor reimbursed the state for the food his family
consumed based on a monthly formula.  The office also purchased awards, pictures, and flowers
for public recognition or gratitude through the Governor's necessary expense account.

Governor's Residence

The State of Minnesota maintains and operates a Governor's residence at 1006 Summit Avenue
in St. Paul.  Its use is defined in Minn. Stat. Section 16B.27, Subd. 1, as follows:

The governor's residence must be used for official ceremonial functions of the
state, and to provide suitable living quarters for the governor of the state.

However, non-state functions are allowed if reimbursement is obtained and deposited in the
Governor’s Residence User Fund.  Private events held at the residence during the audit period
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included two wedding receptions, nonpolitical fund raising events, various political meetings,
events to honor various dignitaries, and a high school dance.  The Governor's office collected
reimbursements of approximately $72,000 for events held during the audit period.

A residence manager plans and budgets all of the activities held at the residence.  The manager
oversees seven full-time staff that clean, prepare meals, and maintain the residence.  The
Governor's Residence Council is responsible for soliciting gifts for furnishings and the
restoration of the residence.  We did not examine the financial activities of the Governor's
Residence Council as part of this audit.  However, we recently conducted a separate audit of the
council for the period July 1, 1995, through December 31, 1998.

Audit Objectives and Methodology

We focused on the following objectives during our audit of administrative expenditures:

• Did the Office of the Governor accurately disburse and properly record rents and
memberships in accordance with lease agreements and amounts invoiced?

• Did the Office of the Governor design and implement internal controls over supplies and
equipment to provide reasonable assurance that expenditures were accurately paid and
recorded in the accounting system, and in compliance with applicable procurement
requirements and management’s authorization?

• Did the Office of the Governor properly bill and collect reimbursements for non-state
events held at the residence?

To meet these objectives, we interviewed staff from the Office of the Governor and the
Department of Administration to gain an understanding of the disbursement process and
reimbursement procedures for the Residence User Fund.  We compared rent payment
transactions to authorized leases and membership payments to authorized invoices.  We analyzed
supply and equipment expenditures, performed detailed tests of transactions, and tested
compliance with procurement requirements and management’s authorization.  We tested user
fund transactions for proper billing and deposit of reimbursements for non-state events held at
the residence.

Conclusions

The Office of the Governor accurately paid and recorded rent based on authorized lease
agreements and memberships based on amounts invoiced by national and Midwest
organizations.  The office designed and implemented internal controls to provide
reasonable assurance that supply and equipment purchases were accurately paid and
recorded in the accounting system and in compliance with applicable procurement
requirements and management’s authorization.   For the items tested, the Governor’s
Office accurately billed and deposited reimbursements for the use of the Governor's
residence.  However, the residence did not retain documentation to ensure it billed out all
non-state events as discussed in the following finding.
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3. The Office of the Governor did not retain documentation to ensure that all non-state
events were properly billed out.

The Office of the Governor did not retain a control log that identified all formal events held at
the Governor’s residence.  The log distinguished public versus private events and provided
management assurance that all non-state events were billed out.  The office has a structured
process to plan, budget, and accumulate costs for billing out non-state events once identified as
reimbursable.  However, the residence manager did not retain the master list of events nor retain
documentation supporting events that were not reimbursed.  Typically, all other financial records
are transmitted to the accounting section of the Governor’s office.  The event log should be
forwarded and retained in a similar fashion.

The Governor’s Office Operating Procedure 06:06:01 requires users to reimburse the Governor's
Office for events that do not serve a state benefit or purpose.  With input from the Governor and
his family, the residence manager schedules events to be conducted at the residence.  By
reviewing the residence budget and purpose of the event, the manager decides whether the
Governor's Office will fund a specific event or require the user to reimburse the cost of the event.
Without documentation identifying all events held at the residence, the office could not
determine if it billed out all non-state events considered reimbursable.

Recommendation

• The Office of the Governor should retain the events log identifying both state
and non-state events held at the residence.  The log should be forwarded to
the accounting section for review and storage.
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Chapter 4.  Governor-Elect Transition Funding

Chapter Conclusions

Governor-elect Ventura received funding from Governor Carlson and the
Department of Administration to pay for transition office operating costs.  The
Governor-elect also solicited donations which were subsequently determined to
be unneeded and properly returned to the donors or, if anonymous, deposited
into the state’s General Fund.  We also found that the Governor’s Office and
the Department of Administration properly procured goods and services, and
accurately paid vendors and recorded transition office expenditures in the
accounting system.

Jesse Ventura won the November 1998 election for Governor and was sworn into office on
January 4, 1999.  In order to be fully operational by January, Governor-elect Ventura needed to
use the interim time to begin assembling his administration.  He had to hire staff and prepare for
the upcoming legislative session.  He also attended out-of-state meetings held for new governors.
To accomplish these activities, the Governor-elect formed a transition team.  Because Governor-
elect Ventura did not take office until January, he could not use his portion of the Governor’s
Office appropriation to fund activities during the interim.

To help fund transition costs, the Department of Administration received an appropriation from
the state Legislature.  The department allocated $50,000 to the Governor-elect’s transition office.
The department had the responsibility to ensure that the office spent the funds in accordance with
state guidelines.  The department paid the bills and recorded the transactions on the state’s
accounting system (MAPS).  The entire $50,000 was used for transition office costs.

The Governor-elect concluded that $50,000 would not be sufficient to fund his transition costs
and he solicited donations from the general public.  He requested that individual donations not
exceed $2,000, and specified that he would return unneeded funds.  The Governor-elect raised
donations totaling $113,323 to fund the transition.  Subsequently, however, the Governor-elect
determined he did not need the donations and the Department of Administration returned them,
without interest, to the donors in March 1999.  The department deposited $22 from two
anonymous sources, and the interest earned on the donations, to the General Fund.

Governor-elect Ventura did not need the donation funding because Governor Carlson authorized
the use of an additional $100,000 for transition activities of the Governor-elect.  As of March
1999, the transition office spent $85,415 and had outstanding obligations of $3,536.

The Governor-elect spent the transition money on administrative expenditures, primarily for
payroll costs.  Table 4-1 summarizes the expenditures paid by the Governor’s Office and
Department of Administration.
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Table 4-1
Governor-Elect Ventura Transition Funding

Summary of Expenditures
March 1999

Expenditure Type
Department of
Administration

Governor’s
    Office      Total  

Personal Services $43,055 $48,193 $91,248
Rents and Leases 644 2,822 3,466
Repairs 78 5,399 5,477
Printing and Binding 0 1,612 1,612
Communications 1,141 8,028 8,169
Travel – In State 656 665 1,321
Travel – Out of State 2,333 0 2,333
Supplies and Materials 1,766 10,277 12,043
Equipment 0 463 463
Other Operating Costs       327  11,492    11,819

Total Expenditures $50,000 $88,951 $138,951

Source: Transition expenditure and obligation reports prepared by the Governor’s office staff.

Audit Objectives and Methodology

We focused on the following objectives during our review of transition expenditures for the
Governor-elect:

• What funding sources were obtained from the former Governor’s administration to
finance transition office expenditures of the Governor-elect?

• Did the Department of Administration properly account for and process transition
donations?

• Did the Office of the Governor and Department of Administration properly procure
goods and services, accurately pay vendors, and properly record transition office
expenditures in the accounting system?

To meet these objectives, we interviewed staff from the Office of the Governor and Department
of Administration to gain an understanding of transition funding sources and the disbursement
process.  We performed tests of detailed transactions and balances.  We reviewed documentation
supporting the accounting transactions, substantiated account balances, and determined the
validity of summary information.

Conclusions

Governor-Elect Ventura received funding from Governor Carlson and the Department of
Administration to pay transition office expenditures.  The Governor-Elect also solicited
donations which were subsequently determined to be unneeded and properly returned to
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the donors.  The interest earned on these donations and $22 from anonymous sources
were deposited into the General Fund.  We concluded that the Governor’s Office and the
Department of Administration properly procured goods and services, and accurately paid
vendors and recorded transition office expenditures.
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Status of Prior Audit Issues
As of May 1999

Most Recent Audits

Legislative Audit Report 97-18, issued in April 1997, covered the two calendar years of the
Governor Carlson Administration ending December 31, 1996.  The audit included a review of
payroll, rent, membership fees, supplies and materials, communications, travel-related expenses,
and reimbursements for use of the Governor’s residence.  The report cited no audit issues.

State of Minnesota Audit Follow-Up Process

The Department of Finance, on behalf of the Governor, maintains a quarterly process for following
up on issues cited in financial audit reports issued by the Legislative Auditor.  The process consists
of an exchange of written correspondence that documents the status of audit findings.  The follow-
up process continues until Finance is satisfied that the issues have been resolved.  It covers entities
headed by gubernatorial appointees, including most state agencies, boards, commissions, and
Minnesota state colleges and universities.  It is not applied to audits of the University of Minnesota,
and quasi-state organizations, such as the metropolitan agencies, or the State Agricultural Society,
the state constitutional officers, or the judicial branch.
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